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1. For «tt lout two years* ws have town working ia Ge awjr towards 
Integrating Gemaxy (that is* the Federal Republio of Vtestesn Germany) 
into ilia defease of the vast against Soviet aggression - which wo assunod 
to bo likely to eeear *om tins between l$$f and Vtifk* tt«t is in the very 
soar future* This amphasia on the early eatabliahmmtof a Osman 
Military feres, to fijfct on oar side la World War HZ (thereby saving 
Aaerioen lives) dominated not sidy the effleial policy of the State Smart- 
meat and other overt government agencies, bat determined the policy ef CIA 
operetlone ia Germany as well* With this eia ia mind, we were for instants 
prepared to terminate may of oar operations ia Western Germany* to tern 
over others to the Osman gevemaent (er at leaat to leap tho Ooman govern- 
mat informed shout then) sad wo were willing to lot oar largest project in 
the positive intelligence field* ZIPPER, beeom the official intelligence 
agency of a sovereign Germany. 

8. Bow* however* it appears as If the above defined basis of our 
policy in Germany can no longer bo considered entirely valid. On the one 
hand* responsible strategic planning hat shifted to aosaae a considerably 
later date far the likely outbreak of world War m, thereby reducing the 
importance of obtaining Ooman nllitary help at any mot* On tho other 
hand* it has beeom very doubtful whether the Qeraan Military contribution 
will over materialise. Legally* each contribution hlngee on the ratifi- 
cation of tho Centraetaal Agreements and of the European Defame Treaty. 
There treaties* ratified by the U.S. Senate approximately 6 moths ago* 
have a till not been ratified by the Bonn Bundestag (lower house of tho 
West Goman parllment). If it passee the Lower Home* it my be held up 
again in the Upper Rouse (Bundesrat* representing the several States ef 
Qemmy* Where Adenauer’s Majority is very deabtfhl). Iren after having 
passed both hemes ef parllment. it fame a toot of eonetitutisaaltty 
before the Goman Suppose Court (and recording to inside inform tion 
received e few weeks ago* chances that the Suprme Court will uphold this 
somtituttenaltty are rather ilia). And* if this should load to valid 
ratification after ail* it still remains to be seen whether the treaties 
will he retified by Prams where opposition against thm has been growing 
constantly. 

3. I therefore submit that, while it my yet be too early to abandon 
all hope ever to obtain a German defense contribution, we should at leest 
temporarily stop considering Western Gtrsany as an ally - end consequently 
stop nuking further major concessions to the Osman government or to tho 
Germans in general - until we are much mom certain that Germany shall 
actually deliver what Chancellor Adenauer (unquestionably in good faith) 
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proHieed when he initialed the tmttM last mgr* Ha term *f CIA 
operatic—, this would mm - at leant tor the Um being - primarily* 

«. to ineiet on our right# derived ft«a the Oooupati on 
Statute (0.9. unrooting and trying la HICO0 oonrto 
Oofun it— oglni our operational including dti* 
affected agents) 

b « To diimtlBoi diicto giag our operation* *ith«F to 
the domes gov e ra aa at or to mgr Omi political 
parky* organUation or agency 

0 * To pmpam for the possibility that 0— Mgr am not 
bo enr ally* bat a passive neutral la World war XXX 
(for imtttMi fey utibllihiAi trn>§ outoldo Smmmjt 
firm vhara to eoadtaot aparatlono aithor la Waotora 
Geraany or la the Soviet Zona). 

h» It the ama tine* ve ought to revise our attitude concerning 
the S«P*D. (Social Democratic forty of Germany). The BPD la undoubtedly 
of yilitft to our mid mv offort l&gofir mm it stands mifiit GoMttixLMi 
and Kasim* On the othar band* lto a tiff opposition against tho guvepean 
Defense frosty (and against othar projects of Weot Europe* 1 * integration* 
e.g. the Sob — b Plan) has been the largest single obetade In tho way of 
DS polloy objectives In Gexmaayf mreemr* tbla opposition hao brought tho 
SID la dangoroua proximity to Coaanasdat-sponaorod nautraliat aad pacifist 
propaganda (especially the SID yonth organiaatien, "The falke m" la 
affected by this propaganda* if act outrigit penetrated by the Cnaaanl ate)* 
It aeeae questionable whether aa SPD-controlled g ov ernme nt la Weetera 
Qemany - seeming tho SID ulna in the 19$3 general alaotlona* thick la 
not too likely ot thlo aoaant* but not lapeseible - would effectively 
oany out the Eu ro— an Defense treaty* oven if that treaty vara ratified 
prior to the elections. X aa conrinoed that a g o v e r n m en t la which tho 
SID baa a declaim vote* would not accept ZIPPER aa lto chosen iatolllganoe 
iaetruaaat. Moreover* the apitafbl bootUlty which the SPD (by ao mam 
only Harr Zlm) baa sham during the last several aoatho la ooanootloa 
with Die exposure of the I4&B6I& APPARAT and of various other aotlvltlaf 
rightly or wrongly attributed to W aponeorahip and the services which it 
hm thereby mndared to tho Soviet-ooanamist enti-Amerlean campaign, have 
giro® no 0 foretaste of what wo any expect (despite the unquestioned 
basically pro-Wcstcm character of the party)* imleea wo - that is* both 
6X1 and tho State Department - take effective steps to stake Who SID 
change their attitude In thee# Batters. 

5. In dealing ti th the SPD and with ether Qeraan goverment agencies* 
parti— — d individuals* ve ham often disregarded tha basic psychological 
attitude prevalent among Qemanat owing to their axperieno— under the 
Kales r* under Hitler and under Allied occupation* they have become one of 
Wit mot "power-conscious" natione on earth* They believe in a tern 
authority aad they are likely to consider a conciliatory attitude as a sign 
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of weaknem. Therefore, the efforts of oar daman Mlaeion to aattla toe 
APPARAf affair by adopting o oonsiliatory attitude mi waking ooaoooaiOM 
to mb who hero grievous ly mi quite uaaeoeeoerily injured cur interest#* 
have apparently only m oo eodsd in mHm the SP» (and a eieable part of 
gmoatiL Oemon opinion ao mil) MUaw that they oaa attaok Aaorleaao 
nth complete impunity. I fool safe to prediet that we ahaU aooa find 
it lnpeaaible to conduct any operations ia Gemaay* whether on tho OPC 
or on tho 0S0 alio (because every poliemen* ovary politician, wiijr 
aompapor editor nil fool fret to attaok us, «mr a«ant iiU fed-free 
to betray no* if tho preetlge of os In tel l i ge n ce to allowed to oink 
fortom ao it hao sum Suing too loot too nontoa) - unless no rartoo 
our policies md our tsatis* wrrm p on d d ngly. 

6* 1 to not rsoaematd a policy of hostility agairnt too SPO* hot 
• puMay ef flnanacs and salf-raopeot on our part* Shis to tha only 
rooHotto foundation on whleh linltod ooop o r at ton with too SPD oan bo 
eontimiod in good faith. SpaoiHoally, x r aoam andi 

•* Projoeto in which too 8PD to intarootoi * especially 
OTCLIMAX and fFOASXS - mould bo inolude d in too erar- 
•11 induction of OPC oparattono in Oemanyf if tony mm 
to b# oontinuad at all* they ought to be far mailer ia 
»i*e and effectiveness tom our support for too go rsraean t 
parties too andoroo tha naia Obi ao tires of OS poll my 
(o*g* project# JBfRROIG md KMALDAMS). 

b. Regardlaaa of too above* ao aupport of too SPD, 

directly or indtooetly* should oonttouo unless too open 
hostility of too party agilnet m ceases* 

o. too 81© loadam ought to bo given a atom (but 

oonfidontial) naming on too highest possible level, 
tolling tom that wo mat to eoeporato with than* but 
oan under no otoomotmeao tolerate their toterferenoe 
mth eur operations and tost if they should persist in 
totoviikS our intarooto* ws tom maple peeeiMlltlm to 
do tom grave imago in roteUetloa. Xf m* for 
instance* mold over allow too foot toot SPD ohoinun 
Krito Ollanhaajsr eaa during too ear on toe OSS payroll 
(as neve quite a foo other SPD loader*) to leak* it 
would end not only bio political earner* but hurt too 
party*a toanoes in nest year's general oleotiom rosy 
mriouoly. Slallarly, too ddoeloeure tost the SPD* 
idiile ao r e ming ia public about Anarloen support of 
tha BDJ, oontinuad to aeeept Anarloan noney for ito 
own propaganda* » uld ba rery harnful far toe party* 
especially if well tinod in toe eleetioa soaps! gn. 

Action in HICOQ court could also be threetened 
against toe SPD-eontrolled Heeee polios for thalr 
violations of the Occupation statute in toe course of 
toe APPARAf affair. (I do not want any of these 
aeaeuree to be actually ^t^,pjfct X faal tost too 
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#1® rn»t be convinced at my coet that the 03 
Oeveraaent Moot be treated in till# 

mummr - ehlch wee exeotly ehet tfeigr here been do In* darin* 
tti« l*at tw *>nthe, without eaoeunterit^r *qy eerioue 
ootmteraeeeuree from our aide). 
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